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COPY TAPE 1 OF 1 - RECORD OF INTERVIEW BETWEEN JAMES RICHARD KELLY

AND DETECTIVE INSPECTOR KEN BEMI FROM THE CRIME AND MISCONDUCT
COMMISSION

LEGAL OFFICER:

RE: OPERATION GRAND

JK =JAMES RI CHARD KELLY
KB =DETECTIVE INSPECTOR KENNETH WILLIAM BEMI
UI=UNINTELLIGIBLE

KB  Time now is 3:58 pm on the afternoon of Thursday 15" day of September 2005 'm
present at a residence in Sorrento and I’m about to conduct an interview with a Richard
James, sorry James Richard KELLY in relation to a present investigation that the Crime
and Misconduct Commission is currently undertaking pertaining to the Gold Coast City
Council and election of candidates during March 2004. For the purposes of voice
identification I’ll ask every person present here starting with myself'to state their full and
correct name. My full name is Kenneth William BEMI, I am a Detective Inspector of
Police currently performing duties at the Crime and Misconduct Commission in Brisbane.
Your full name thanks

JK  Ah, my name is James, James Richard KELLY, I'm employed as a communications
strategist or media officer at ah Gold Coast City Council

KB  James what I intend to do today is ask you some questions in relation to this matter in the
form of a tape recorded interview and by that I mean that whatever you or I say will be
recorded as we speak, do you understand that

JK Yes

KB  Are you agreeable to that procedure

JK  Yes

KB Do you require any other person to be present here
JK  No

KB  Can you please state your date of birth

JK 12/7/1968
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KB  And your current address

JK  Unit 1/5 Tweed Street, Coolangatta Queensland 4225

KB  AndIveoutlined that you’re a, a strategist in the field of media communications with the
Gold Coast City Council

JK Yes

KB  How long have you held that position

JK Since August 2004

KB  And what does that position entail

JK  Basically um putting out media releases and media ah media releases along the lines of
you know this is what the council’s doing and ah um taking um calls from the media any,
any calls that they have you know, setting up interviews with the Mayor, with\ the
councillors um, basically just general media duties

KB  Were you employed by the Gold Coast City Council prior to taking up that position

JK No

KB  AsIsaid earlier the Crime and Misconduct Commission is currently investigating matters
relating to council elections held on the Gold Coast here in March 2004 and in relation to
other matters as outlined in the terms of reference, which I believe you have had the
opportunity to read. I believe that you may have some information that could be of
assistance to this investigation concerning when you yourself stood as a candidate ah for
a by election in the Gold Coast City Council and that was held in January

JK January

KB  January 2005, this year

JK 2005, uhmm

KB  Can you outline your information that you can provide

JK Basically with the death of Councillor Sue ROBBINS late last year I decided to run as a
candidate in the division 14 by election which was held in January 2005. My intending
candidature was revealed in the Sun Newspaper prior to Christmas about mid December
early December something like that and I have a copy of that article several days later I
was telephoned by a Mr Ray STEVENS who works at Gold Coast City Council and ah
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76 was asked to see him in his office in the council headquarters. Ray STEVENS works as

77 the ah right hand man I guess to Mayor Ron CLARKE

78

79 KB  \When did you receive the phone call to see Mr STEVENS
80

81 JK  Um,three or four days after I announced in the paper (ui) announced in the paper which
82 would be ‘

83

8 KB (u)

85

86 JK Early December I’d imagine

87

88 KB  Early December 2004, so, Ray STEVENS he phoned you
89

90 JK Yes

91

i KB  And he asked you

94 JK Internally

95
96 KB Internally, and he asked you to come and see him in his office
97
98 JK Yes. Um, at that stage I was located in the Western offices or the western side of the
99 council headquarters which is about 20 metres away from where Mr STEVENS works. I
100 met with Mr STEVENS and his and basically he sounded me out about being a candidate
101 asked me questions about you know why I decided to run etc during the conversation he
102 said it would be the candidate basically with the most money who would win the election.
103 He said there was money available anything up to $40,000 to me, if I was interested to
104 help my campaign I assumed the money was available from something like the Lionel
105 BARDON trust fund because that’d be already been in the news and I expected that there
106 well suspected that there was some links to, to the council and ah maybe to Mr
107 STEVENS through that. Then it was suggested to me that if you know, if I was interested
8 in taking up that pffer ofuthe $40,000 that I should have a chat to Councillor David
Q9 POWER, I told w~ I would seriously think about the proposal although in my
110 heart I knew I would hever take any money from anyone for the campaign because
111 basically I didn’t want tg owe anyone anything. On leaving his office I was told James
112 this meeting never happened I replied, OK, and left his office, Imean what else were you
113 supposed to say aah kegp going
114 ,
115 KB  Yeah, thanks IAY.LS
116
117 JK  On that same day I discuss the issue and the extraordinary offer with a colleague of min
118 Colin PEARCE who ah has the or had at that stage the same position as me a media
119 officer he also recommended ah as to my intuition that I steer clear of Mr STEVENS and
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JK

JK

the money. Later that night I spoke to my wife and told her about it and basically that was
the same idea in that we don’t need to have money for our election campaign we’d do it
ourselves just a lot easier um several days later I was again contacted by Mr Ray
STEVENS who wanted to see me again in his office. I took up the opportunity and ah
met him in the office, he ran through the deal again and I told him I would decline the
offer and thanked him for his offer again he said the candidate with the most money will
win and unfortunately it’11 be difficult if not impossible for you to win you’re really not
well known down there. So that was the end of the issue until early in January before the
election continue...

Yes, thanks

Um, during the election campaign I was getting lots of criticisms from other candidates
that claimed I was being backed by developers. They claimed basically that everyone bar
themselves were backed by developers it’s quite a crazy situation so um I got together
and ah asked um Colin PEARCE, again ah you know what I should do about this and
basically ah we decided that you know to help my campaign I should inform the Gold
Coast Bulletin journalist Fiona HAMILTON if I was talking to her next um that ah you
know I wasn’t backed by developers and had in fact been approached but said to, to the
offer of course she wanted to know who approached me but I said I wouldn’t tell her
other than it was someone at council. She put two and two together and asked if it was
Mr Ray STEVENS. I said I wouldn’t comment further in her report in the paper the next
day she said it was up to me to put up or shut up basically so if I couldn’t name the
candidate ah sorry if I couldn’t name who offered me the money, forget about it, it’s not
part of your campaign basically. So well, I guess I shut up um I believe another candidate
Kelly TRIGGER was offered or was also she claimed she was also approached by whom
I do not know she claimed that she was approached for money as well a, a, of an offer for
money as well, anyway Fiona HAMILTON subsequently rang Mr STEVENS presumably
to ask questions about you know whether it could be him that was behind the £$40,000
offer soon after Mr STEVENS rang me and said what’s Fiona HAMILTON from the
Bulletin ringing me for

This is STEVENS

This is Mr Ray STEVENS, yes um, Mr STEVENS said she was trying to pin it on me
that I offered you some sort of money for the election. I told her I did no such thing and
know nothing about it. Mr STEVENS then said I will sue anyone that tries to pin that on
me I told him I get the message loud and clear and basically that was the end of the
matter. Um, let me stay at no, let me say at no stage did Mr STEVENS to heavy hand me
to take the money he did however threaten to take anyone and I guess that includes me as
well to court that tried to smear his name or infer he was behind the money. I now work
four metres away from Mr STEVENS in the office in the council headquarters our
relationship is fine and cordial. I'm worried about what will happen to this relationship
and my position in council if this information is presented at the CMC but at the end of
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164 the day the truth must come out. Um, what’s a litfl€ bit interesting don’t know whether
165 it’s related on returning to work after the gfectién whick I subsequently lost um, I was
166 dumped as the media officer for the city cleaning committee which is chaired by
167 Councillor Ted SHEPHERD. I asked him 2t the time why and he said basically because

168 there’s someone prettier came along referring to-Aand HANSEN who’s one of the um
169 media officers who was just coming on board. So I don’t know whether that’s related or
170 not it could be that um it has a bit to do with the election and Peter YOUNG and Suzy
171 DOUGLAS and, and Eddie SARROFF and Dawn CRICHLOW coming out the day
172 before the election and saying that they support me and that I’d be a good candidate so
173 basically that, that’s what happened

174

175 KB  Did you ever receive any funds at all from Mr STEVENS

176

177 JK Not a cent

178

179 KB  Did you receive funding from any other person

& JK Not a cent

182
183 KB  You funded your own election campaign yourself
184
185 JK Yes, totally self funded
186
187 KB  How much did that amount to
188
180 JK Ah, $3800, $400, $4000 something like that
190
191 KB If I can just take you back what division did you run in
192
| 193 JK  Division 14,
194

195 KB How many other candidates contested that division

Qg JK 13

198

199 KB 13, allup

200

201 JK So there’s 14

202 '

203 KB Including yourself

204

205 JK You asked me, yeah, you asked me how many others ha, ha, so that’s yeah 13 plus 1

206 fourteen

207
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208 KB  You said that you received originally you received a phone call an internal phone call

209 from Ray STEVENS to meet him in his office you can’t provide me with ah time or, or a
210 date for that

211

212 JK I could but just not at the moment

213

214 KB  Roughly

215

216 JK  Umm, yeah, early December I believe and three o’clock in the afternoon, two, two or
217 three o’clock in the afternoon, I think, I'd have to get back to you with I could work it out
218 better than that but yeah

219

220 KB  That’s alright, and you ran as a candidate in the (overtalking) that um the late councillor
221 Sue ROBBINS left
222

223 JK Division, yes

4
&5 KB  And the that by election was in January 2005.

226

227 JK  Yes about the 21

228

229 KB  After you received that phone call from Mr STEVENS you went into his office virtually
230 straight away

231

232 JK Umm, yeah, probably an hour later oh no well half an hour later probably yep
233

234 KB (ui)
235

236 JK  Ididn’t have any idea what it was about so I just thought I'll get there when I get there
237

238 KB  Yeah, (ui) what he said to you about money available up to $40,000 to help your

239 campaign and you need the candidate with the most money will win, words to that effect
0

] JK Yes, basic, yes

242

243 KB  Did he make any mention of the Lionel BARDON Trust Fund or any other fund
244

245 JK Not at all

246

247 KB  Did he mention where this funding may come from
248

249 JK No

250

251 KB  Did he provide you with any other details about the funding
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JK No. Oh, just sorry, um, just the you know it would be a group of like minded people in
the community who’d sort of um you know um would, would back ah, ah person who
would ah um you know see things the way that the majority in council see things

KB  Meaning that’s where the funding may come from, from these ah people in the
community with similar

JK I guess so, yes, I guess so, yes

KB  Ideals that was your interpretation of it was it

JK Yes, yes, that, that it would, would it would be coming from developers or ....ah certainly
a fund of money that was available for someone who um could represent the, the views of
the majority in council that would sort of go along with what they said

KB  Did you record that conversation in any form

JK Not at all, not at all

KB  Did you make any diary notes or entries

JK  No

KB  When you replied to him that um

JK Other than what I just wrote two days ago

KB  Sure and that’s what you’ve referred to during this interview

JK Yes, yes

KB  So, you said you’d think about it basically to STEVENS that, that day

JK Yes, yes

KB  And you’d get back to him, is that what you said or ...

JK  And I’d get back to him yeah, yeah, and, and the days dragged on a there’s about you
know four or five days and I hadn’t sort of said anything and he’s, and he rang me again
togetmetogoin...

KB  Alright

JK And just have a bit of a chat to see if I'd decided on anything
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KB  That’s when you told him you weren’t interested thanks for the offer

JK Yeah, yes

KB  Butinbetween ah, the first meeting and the second meeting I guess it was harder the first
meeting he said if you’re interested in taking up the offer have a chat with ah David
POWER

JK Yes

KB  That was during that first meeting

JK Yes, I believe so

KB  And did that strike you as strange

JK  Yes, it, it struck me as strange because, because I didn’t really know that um that David
POWER was head of, head of anything at that stage or.. head of well I had ideas but it, it
struck me more so that you know someone in council who’s not a, not a politician
basically was talking to me in council and, and was offering me money you know, very
strange

KB  Did he make any other reference to Councillor David POWER at all

JK No

KB  So when youreceived the phone call from him from the second occasion to come into his
office when was that

JK Ah, about five, six days later

KB  So still in December 2004

JK Hmm, before Christmas, yes

KB  And you’ve already outlined that time you weren’t interested thanks a lot and that’s when
he told you that the meeting never happened

JK Hmm, no, the first time he said that the meeting never happened

KB  Sorry, the first time

JK  Yep
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340 KB  What did he say after the second meeting with him after you rejected his offer

341
342 JK  Um, well basically that you know, the one, you, you’re doing yourself a, a disservice I
343 guess, and that um, the, the person with the most, most money will, will win the election
344 campaign and, and you know that, that certainly won’t be you
345
346 KB  And you made reference to another candidate by the name of Kelly TRIGGER
347
348 JK Yes
349 ,
350 KB  Youbelieve she was also approached, what do you base that on
351
352 JK Ah, just that her um in the Gold Coast Bulletin when, when it quoted me as saying that
353 was approached um, the same article also said that Kelly, Kelly TRIGGER was
354 approached by somebody ah for money or to give money to and that um and she said no
355 basically oh no she well she said no, and um, and she wouldn’t reveal the source either so
ﬁ that, that’s all I know I haven’t spoken to Kelly about that at all
358 KB  What’s Ray STEVENS’s role in council
359
360 JK  Um, heis the, the adviser to the Mayor so Mayor Ray, ah Mayor um, Mayor CLARKE’s
361 adviser basically
362
363 KB Do you normally have dealings with him in day to day operations
364
365 JK Not really
366
367 KB  So you would have found this quite surprising he summons you into his office
368
369 JK  Absolutely, but the most I'd see him would be when he walked past my office to or our
370 office to the toilet so when he called me in it was most unusual
371
iZ KB  Has he had any other conversation with you after that or since that second meeting you
3 had with him declining the offer (ui)
374 ‘
375 JK  Umm, not about, not about this just that um you know that ah basically that I'd lost the
376 election and that and um yeah you know that, that that you were never going basically
377 you were never going to win because Sue ROBBIN’s sister stood as a candidate. And by
378 ah at least it made, made it much harder for any other candidate to win ...yeah
379
380 KB  And... during the second meeting you had with him declining the offer once again did
381 you make any written records or audio record of that meeting with him
382
383 JK No
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KB  You didn’t make any reference in your in the diary written material

JK No, no,

KB  That you’ve already outlined the only written material you had prepared is approximately
two couple of days ago for this interview here today

JK Yes, correct

KB  Did Councillor POWER ever contact you (ui) this election

JK Never, never

KB  Did any other councillor or ah any other member of council contact you in relation to that
election

JK Ah..

KB  To, to assist you with your campaign

JK Um, yes, or yes you mean related to the money or not

KB  Just general campaign ah assistance

JK Ah, yes, um, #m, Countillor DOUGLAS did um Councillor um he’s the guy in
Broadbeach Betty SARROFF did, Peter YOUNG did, most, some of the other
candidates bul\the bu{ no’one from no one who I would associate or say that’s with the
with the main secfion §f the block or the larger group

KB  No offer was made ...

oDy

JK  From anyone else, no ‘

KB  For any funding from any other person

JK Not at all

KB  Whereabouts is Mr STEVENS office located

JK In the, the centre of the headquarters

KB  That’s the Gold Coast City council building at Bundall

JK Yes, the new seven million dollar job
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KB  Was there any other person present when you had those conversations with you in his
office

JK  No

KB  So, you never received any, any funding from ah Ray STEVENS or anyone else
associated with the council or any other person you’re entirely funded your own

JK Yes

KB  Election campaign, did Ray STEVENS indicate to you how he wanted you to run your
campaign at all

JK No, no

KB  Did he discuss any ideas with you at all

JK Umm, only, only that you know that, that ah basically if you ever get the money that you
know you’d be a like minded candidate and, and, and, and we like, we like what you
stand for and, and you know we, we, think you’d be a good candidate and um

KB  Did he explain what a likeminded candidate was

JK  No, oh well you’d see things our way, basically

KB  What ... in our way referring to ...

JK  Well, I guess um the majority rule in council that’s all I took it to be,

KB  Are you aware of his association with any majority rule in council and councillors

JK  Only anecdotally

KB  And that’s just...

JK  Yeah, just...

KB  Through what other people have said or ...

JK  Yes, basically other people have you know said that he’s the powerhouse behind the
council and that’s it

KB  Did he mention to you anything about developers or development applications
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JK  No

KB  So apart from what you’ve outlined he didn’t have any other conversation with you
concerning the funding ‘

JK  No, no the funding was never talked about except other than those two meetings

KB  Isthere anything else that you’d like to add at the moment

JK No, I don’t think so

KB  And why did you decline that offer can I ask that of the $40,000

JK  Oh basically because I didn’t want to be tied to anyone to say you know once you got in
council, mate you know I want to um I, I, want you to vote my way or...

KB  Youdidn’t feel like you didn’t want to owe a debt, so to speak

JK  1didn’t want to owe anyone anything no I just think that perhaps that’s the way pol...
think I learnt that through the campaign that’s definitely what how politics sort of seems
to work and, and that’s not for me

KB I guess the hub of this matter is that the offer of the money was made to you by Ray
STEVENS you don’t know the source of that funding where it was going to come from
he never elaborated

JK Not exactly, no

KB  There was no money ever given to you from ah any person in relation to your campaign

JK  No

KB  And you haven’t got any other information that you think may be of relevance

JK  No

KB  Well thank you for your time here today

JK  Alright

KB Do you agree that what you’ve told me during this interview is true and correct to the best
of your knowledge and belief

JK Yes
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516

517 KB  That being the case the time now is 4:20 pm on the afternoon of Thursday the 15" day of
518 September 2005, this interview is now completed.
519

520 TAPE ENDS

521

522

523

524

525

526

HF/Kelly, James Richard Tpl of 1 15.09.05
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